
0043

g'
Michael O. Leavitt

Gwmor

Ted Stewart
Executive Director

Jame W- Carter
Division Dirslor

State of Utah
DEPARTMENT OF NATT'RAL RESOIIRCES
DIVISION OF OIL, GAS AND MINING
355 West  Nonh Templs

3  Tr iad  Csn l€r .  Su i le  35O

sa l l  Lak€ c i ry .  u lah  84180,12O3

801 -538-5340

801 -359 '3940 (Fax)

8 0 1 - 5 3 8 - 5 3 1 9  ( T D D )

August  1  9 ,  '1993

CERTIFIED RETURN RECEIPT
P 074 978 612

Mr .  R .  Jay  Marsha l l .  Ch ie f  Eng inee r
Genwal  Coal  Company
P .  O .  Box  12O1
Hunt ington,  Utah 84528

Dear  Mr .  Marsha l l :

Re :  F ind inq  o f  I nadequa te  Bond .  Genwa l  Coa l  Companv .  C randa l l  Canvon  M ine .
ACT/Oi  5/032.  Folder  #3.  Carbon Countv.  Utah

The Div is ion 's  technica l  s taf f  has completed a rev iew of  the Bond est imate
informat ion submit ted dur ing the recent  permi t  renewal  for  the Crandal l  Canyon
Mine.  l t  has been determined that  the current  rec lamat ion bond is  inadequate.
Enclosed you wi l l  f ind the Div is ion 's  F ind ings of  Fact /Conclus ions of  Law which
deta i ls  the requi rements Genwal  must  meet  to  ensure an adequate bond.  Also
enclosed is  the Div is ion 's  deta i led cost  est imate upon which the rec lamat ion bond
amount  has been based.

Please read the F indings and Conclus ions to  be sure you understand the
requi rements and submit  a  t imely  response as appropr ia te.  l f  you have any
quest ions,  don ' t  hes i ta te to  ca l l .

S ince re l y ,

Daron  R .  Haddock
Permi t  Superv isor

Enc losu re
cc:  W. Western

J .  Smi th
BONDADJU.CRA
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BEFORE THE D IV IS ION OF OIL ,  GAS AND MIN ING
DEPARTMENT OF NATURAL RESOURCES

STATE OF UTAH

---oo000-- -

IN THE MATTER OF BOND REVIEW
IN AND BOND ADJUSTMENT,
GENWAL COAL COMPANY
CRANDALL  CANYON MINE PERMIT

F INDING OF INADEOUATE BOND
RE:  GENWAL COAL COMPANY,
CRANDALL  CANYON MINE,
ACT/O1 5/O32

---oo0oo---

In  the above ent i t led mat ter ,  the Div is ion makes the fo l lowing Wr i t ten

Findings and Conclus ions of  Law concern ing the adequacy of  the rec lamat ion bond

posted by Genwal  Coal  Company,  ( the "Permi t tee") .

F INDINGS OF FACT

1.  The Div is ion received Genwal  Coal  Company 's  appl icat ion for  permi t

renewal  on January 12,  1993.  This  appl icat ion inc luded a reformat ted and

updated Min ing and Reclamat ion Plan.  lnc luded in  the MRP as appendix  5-2O was

a rev ised rec lamat ion bond est imate.

2.  The new MRP was rev iewed by the Div is ion and a technica l  def ic iency

documen t  was  sen t  t o  Genwa l  on  Apr i l  5 ,  1993 .  l nc luded  i n  the  documen t  was  a

discuss ion of  def ic ienc ies in  the appl icants  cost  est imate for  rec lamat ion work

{append ix  5 -2O) .

3.  Genwal  submit ted a response to the def ic iency document  on May 13,

1993 .  Th i s  response  i nc luded  a  rev i sed  Append ix  5 -2O.

4.  The Div is ion issued a renewed permi t  e f fect ive May 14,  1993 wi th

the understanding that  the updated maps and design in format ion would be

evaluated to  determine the i r  e f fect  on the bond amount .  l f  an adjustment  to  the



bond amount  was warranted,  procedures prov ided for  in  R645-3O1-83O.4OO would

be fo l lowed.

5.  The Div is ion has completed a rev iew of  the mater ia ls  submit ted by

Genwal  and has prepared a rev ised rec lamat ion bond est imate based on the

informat ion prov ided.  The amount  determined by the Div is ion which must  be

posted as a rec lamat ion bond is  $7O3,00O.0O.

6. Genwal Coal  Company's current bond is in the amount of

$268,OOO.O0"

7.  Genwal 's  current  bond does not  conta in language requi red by the

Cooperat ive Agreement  between the State of  Utah and the Federa l  government

Of f ice of  Sur face Min ing.  The bond must  s tate that :

" ln  the event  the Cooperat ive Agreement  between the Div is ion and
OSM is  terminated,  then the por t ion of  the bond cover ing the Federa l
Lands wi l l  be payable only  to  the Uni ted States,  Depar tment  of
In ter ior ,  Of f ice of  Sur face Min ing."

CoNCLUSTONS OF LAV{

1. The bond current ly in place is in an amount less than that determined

by the Div is ion as necessary to  ensure complet ion of  the rec lamat ion p lan,  i f  the

work must  be completed by the Div is ion in  the event  of  for fe i ture.

2.  The permi t tee is  operat ing a coal  min ing and rec lamat ion operat ion

pursuant  to  a permi t ,  a  condi t ion of  which,  requi res a bond suf f ic ient  to  a l low the

Div is ion to  f ina l ize rec lamat ion under  the bond in  the event  of  for fe i ture.  This

condi t ion has not  been met .  The amount  necessarv to  meet  the requi rement  of  the

law which must  be posted as per formance bond is  determined to be $703,O0O.



3 .  A  cond i t i on  o f  ope ra t i ng  a  coa l  m in ing  and  rec lamat ion  ope ra t i on  on

Federa l  Lands pursuant  to  a permi t ,  a lso requi res that  speci f ic  language be inc luded

in the bond.  The permi t tee must  prov ide a bond which inc ludes the fo l lowing

language:  " ln  the event  the Cooperat ive Agreement  between the Div is ion and

OSM is  terminated,  then the por t ion of  the bond cover ing the Federa l  Lands wi l l  be

payable only  to  the Uni ted States,  Depar tment  of  In ter ior ,  Of f ice of  Sur face

M in ing . "

4 .  l f  t hese  F ind ings  and  Conc lus ions  cons t i t u te  an  ad jus tmen t  o f  t he

amoun t  o f  bond  pu rsuan t  t o  U tah  Admin .  R .  645 -301-830 .4OO then  the  pe rm i t t ee

must  be granted an oppor tuni ty  for  an in formal  conference.  l f  a  conference is

desi red,  a  wr i t ten request  must  be received by the Div is ion wi th in  15 days of

rece ip t  o f  t h i s  F ind ing  o f  l nadequa te  Bond .

5 "  Genwa l  Coa l  Company  mus t  p rov ide  a  rec lamat ion  bond  in  the  amoun t

of  $703,OOO and which conta ins the language requi red by the State/Federa l

Cooperat ive Agreement  wi th in  3O days of  receipt  o f  th is  F ind ing of  Inadequate

Bond 
\

SIGNED tr ' i ,  J]$uy of Ausust 1993.

STATE OF UTAH
DIV IS ION OF  O IL ,  GAS,  AND MIN ING

3

es  W.  Car te r ,  D i rec to r


